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1. Summary of business results for the year ended March 31, 2010 (April 1, 2009 to March 31, 2010)
(Percentages represent changes from the previous term)

Net sales Operating profit Ordinary profit Net income
Millions of yen (% change) Millions of yen (% change) Millions of yen (% change) | Millions of yen (% change)
Year ended March 31, 2010 78,586 (14.4) 1,927 (64.1) 2,436  (54.0) 1,010 (54.3)
Year ended March 31, 2009 91,812 (1.6) 5371 (46.3) 5293 (49.8) 2214 (63.7)

Net income per share

Diluted net income per share

Ratio of net income to

Ratio of ordinary

Ratio of operating profit

equity capital profit to total assets to net sales
Yen Yen % % %
Year ended March 31, 2010 13.20 — 1.4 2.4 2.5
Year ended March 31, 2009 28.14 — 2.8 4.8 5.9

Reference: Equity in earnings of affiliates

(2) Financial position

Year ended March 31, 2010:

57 million yen

Year ended March 31, 2009: 62 million yen

Total assets Net assets Equity ratio Net assets per share
Millions of yen Millions of yen % Yen
Year ended March 31, 2010 100,687 74,967 73.4 964.78
Year ended March 31, 2009 102,192 75,394 72.9 972.08
Reference: Equity capital At March 31, 2010: 73,901 million yen At March 31, 2009: 74,462 million yen
(3) Cash flows
Cash flow from operating | Cash flow from investing | Cash flow from financing | Cash and cash equivalents
activities activities activities at end of year
Millions of yen Millions of yen Millions of yen Millions of yen
Year ended March 31,2010 9,064 (2,412) (2,382) 20,932
Year ended March 31, 2009 6,232 (2,453) (5,692) 16,708
2. Dividends
Dividends per share Total dividend amount Payout ratio Ratio of dividend to
(Date of record) Interim Year-end Year (Year) (Consolidated) (Con:;?lsizzt:ed)
Yen Yen Yen Millions of yen % %
Year ended March 31, 2009 17.00 13.00 30.00 2,344 105.9 2.9
Year ended March 31,2010 13.00 13.00 26.00 1,991 197.0 2.7
Year ending March 31, 2011 (Est.) 13.00 13.00 26.00 153.2

3. Forecast earnings for the year ending March 31, 2011 (April 1, 2010 to March 31, 2011)
(Percentages represent year-on-year changes)

Net Sales Operating profit Ordinary Profit Net income Net lzﬁzge per

Millions of yen % |Millions of yen % Millions of yen % Millions of yen % Yen
First half 40,000 5.8 1,000 449.5 1,200  200.0 300 455.6 3.92
Full year 83,100 5.7( 3,200 66.1 3,200 43.7 1,300 28.7 16.97




4. Other matters

(1) Changes among significant subsidiaries

(Changes among specific subsidiaries resulting in a change in the scope of consolidation):
Newly consolidated companies: — Excluded companies: —
Note: For details, please see Status of the Corporate Group on page 10.

None

(2) Changes in principles and practices in the preparation of the consolidated financial statements, or method of presentation

(Changes in the Basis of Presentation of the Consolidated Financial Statements)

[1] Changes arising from revision of accounting standards: Yes

[2] Other changes: Yes

Note: For details please see Basis of Presentation of the Consolidated Financial Statements: Accounting Standards on
page 24 and Changes in Basis of Presentation of the Consolidated Financial Statements on page 26.

(3) No. of shares issued and outstanding (common stock)
[1] No. of shares issued and outstanding at year-end (including treasury stock)

At March 31,2010 81,257,829 shares At March 31, 2009 81,257,829 shares

[2] No. of shares of treasury stock at year-end

At March 31,2010 4,658,707 shares At March 31, 2009 4,656,810 shares

Note: Please see Per-share data on page 40 for the number of shares on which the computation of consolidated earnings

per share is based.

Reference: Non-consolidated results
1. Summary of business results for the year ended March 31, 2010 (April 1, 2009 to March 31, 2010)
(1) Operating results

(Percentages represent changes from the previous term)

Net sales Operating profit Ordinary profit Net income
Millions of yen % | Millions of yen % Millions of yen % Millions of yen %
Year ended March 31,2010 52,768 (17.8) 1,339 (64.1) 1,940 (54.9) 882 (58.6)
Year ended March 31, 2009 64,184 9.5 3,727 (51.8) 4,305 (48.5) 2,132 (56.0)
Net income per share Diluted net income per
share
Yen Yen
Year ended March 31, 2010 1 1 53 —_—
Year ended March 31, 2009 27.10 —
(2) Financial position
Total assets Net assets Equity ratio Net assets per share
Millions of yen Millions of yen % Yen
Year ended March 31, 2010 96,784 78,706 81.3 1,027.51
Year ended March 31, 2009 99,129 79,630 80.3 1,039.55

Reference: Equity capital

At March 31, 2010:

78,706 million yen

At March 31, 2009:

2. Forecast earnings for the year ending March 31, 2011 (April 1, 2010 to March 31, 2011)
(Percentages represent year-on-year changes)

79,630 million yen

Net Sales Operating profit Ordinary profit Net income Net lrsllclzze pet

Millions of yen % [Millions of yen % Millions of yen ~ % | Millions of yen % Yen

First half 26,600 6.4 900 — 1,200 — 600 — 7.83
Full year 55,000 4.2 2,400 79.2 2,900 49.5 1,500 70.1 19.58

Note: Explanation concerning appropriate use of the earnings forecast, and other matters to note
Earnings forecasts contained in this document and other forward-looking statements are forecasts based on available

information at the date when the document was prepared and certain assumptions deemed to be reasonable. It is possible that
various factors may cause actual future performance to differ significantly from the forecasts.




1. Business Results

(1) Analysis of Business Results

The Japanese economy during the fiscal year ended March 31, 2010 saw some evidence of economic recovery
and signs of bottoming of capital expenditure on the back of an increase in exports. This was supported by
factors including economic growth in Asian countries. However, difficult circumstances continued as the
employment and income environment remained sluggish.

Amid this business environment, we emphasized Group growth strategies based on our new medium-term
management plan. While working to globally develop products and markets and enhance our capacity to
provide holistic solutions, the entire company focused on the in-depth cultivation of client needs and continued
efforts to reduce cost of sales and selling, general and administrative expenses.

However, the impact of decreased demand due to our clients’ increasing unwillingness for capital spending
exceeded our expectations by a significant margin.

As a result of the above, during the year the Company recorded sales of ¥78,586 million, down by 14.4% year-
on-year. Operating profit fell by 64.1% to ¥1,927 million, ordinary profit declined by 54.0% to ¥2,436 million,
and net income dropped by 54.3% to ¥1,010 million.

The following is an overview of sales by business division.

Sales by business division (Unit: Millions of yen)
Year ended Year ended
March 31, 2009 March 31, 2010
. . Change
(April 1, 2008 to (April 1, 2009 to
March 31, 2009) March 31, 2010)
Amount Ratio (%) Amount Ratio (%) Amount %
Tlm.e Information System % o o,
Business
Information Systems 19,847 21.6 17,440 22.2 (2,407) (12.1)
Time Management 5,360 5.8 4315 5.5 (1,044) (19.5)
Equipment
Parking Systems 38,968 42.5 37,786 48.1 (1,182) (3.0
Subtotal 64,177 69.9 59,542 75.8 (4,634) (7.2)
Environment System
Business
Environmental Systems 19,065 20.8 11,520 14.6 (7,545) (39.6)
Clean Systems 8,569 9.3 7,523 9.6 (1,046) (12.2)
Subtotal 27,635 30.1 19,043 242 (8,591) (3L.1)
Total 91,812 100.0 78,586 100.0 (13,225) (14.4)




Time Information System Business
e Information Systems: Time & attendance (T&A), payroll, human-resource management,
access control, and cafeteria management systems
e Time Management Equipment: Time recorders, and time stamps
e Parking Systems: Parking and bicycle-parking space management equipment, and
management services

e Information Systems

This business division has continued to experience a tough business environment in the domestic market
due to factors including flagging demand, reflecting less IT investments by companies, in addition to
growing competition in the market, despite signs of economic recovery. Meanwhile, the environment
surrounding the business in this segment has been undergoing a significant shift from a period of owning
systems to a period of utilizing them, with an increasingly prominent movement in the industry toward
cloud computing which is known as the next-generation business.

Under these circumstances, the Company has focused on strengthening its operating activities by holding
private seminars throughout Japan and providing solutions to existing customers. The aim was to capitalize
on opportunities arising out of demands such as system renewal and program modifications, in order to
comply with the Revised Labor Standards Act by the time it came into force on April 1, 2010. In addition,
the Company has worked on expanding demand for Application Service Provider (ASP) services by
reinforcing alliances with Group companies in Japan in order to respond to the needs in the marketplace.
During the year, hardware sales declined by ¥1,292 million (20.6%) year-on-year, due to factors including a
decrease in orders for large projects. Software sales decreased by ¥239 million (6.3%), and sales generated
by maintenance contracts and supplies services slipped by ¥224 million (7.0%). Although software sales
decreased compared with the previous fiscal year, the number of pieces of software sold increased year-on-
year as a result of increased demand in association with activities to comply with the Revised Labor
Standards Act in the fourth quarter. As a result, T&A system sales were down by ¥1,413 million (14.4%),
while access control system sales slipped by ¥300 million (22.7%).

While European sales remained strong with increased revenue on a local currency basis, driven by the solid
growth of Horosmart S.A., exchange rate fluctuations resulted in reduced revenue on a yen basis. Sales
decreased in North America and Asia. Total overseas sales dropped ¥648 million (down 10.8% year-on-
year).

As a net result of the above, overall sales in this business division totaled ¥17,440 million, representing a
decrease of 12.1% from the previous year.

e Time Management Equipment

This segment continues to face a difficult business environment in Japan as a result of a continued decrease
in unit sales due to factors including a shift toward low-cost units, in addition to a drop in the number of
new store openings and the sluggish demand for replacements.

In order to combat this market environment, Amano has been making efforts to cultivate demand for
replacement and developing new markets. These include launching a new type of time recorder, with a low-
cost design that offers high-functionality, and an IC-type time recorder which can be connected to a PC with
enhanced usability and ecological elements.

During the year, aggregate sales including exports fell by ¥545 million (14.7%) year-on-year, despite a
positive effect from launching new products in the domestic market.

As overseas demand remained sluggish during the period across North America, Europe and Asia, overall
overseas sales were down by ¥663 million (a year-on-year decrease of 30.5%).

As a result of the above, the time management equipment business division generated sales totaling ¥4,315
million, down by 19.5% from the previous year.



e Parking Systems

This segment saw moderate recovery in demand both for new and renewal projects in Japan. Amid the
recovery in car sales supported by economic measures including subsidies for those who are purchasing
new cars for replacement, parking lot occupancy rates improved in line with an increased car usage and this
resulted in the resumption of renewal projects which had been postponed. Another factor behind the
recovery is advancement in “Scrap and Rebuild” plans of unprofitable parking lots by parking management
companies.

In the operational environment surrounding the parking business, the number of new initiatives reflecting
the motorized society has been increasing. These include measures against greenhouse gas emissions,
efforts to build park-and-ride parking spaces which aim to ease traffic congestion, introduction of car
sharing services, and an expansion of charging stations for electric vehicles. As a result of the above,
parking space management that focuses on the needs of parking lot users has become increasingly
important.

Amid this market environment, the Company has been striving to spur demand for replacement by focusing
on making proposals from the customer’s perspective, emphasizing areas such as higher profitability and
efficiency of parking space management and reinforcing its provision of solutions in collaboration with
Group companies in Japan.

In the market for exclusive gate systems, the Company has also focused on cultivating new markets to
promote safety and security in addition to encouraging efforts for labor saving and rationalization.

Sales of car and bicycle parking system devices decreased by ¥1,473 million (10.4%) from a year earlier
due to a decrease in orders for large projects, while revenues from maintenance contracts and supplies
services increased by ¥197 million (2.4%).

The number of parking spaces managed by Group subsidiary, Amano Management Service Corporation in
its commissioned parking lot management business increased by 24,400 (16.1%) from the end of the
previous fiscal year.

Overseas, sales in North America and Europe declined due to the deteriorating economic climate while
revenue in Asia increased from the previous year as a result of double-digit growth in South Korea and
Malaysia. Overall, overseas sales decreased by ¥1,510 million, down 11.9% year-on-year.

As a net result of the above, the Parking Systems business division provided sales totaling ¥37,786 million,
a drop of 3.0% from the previous year.

Environment System Business

e Environmental Systems: Standard dust collectors, large dust collection systems, pneumatic powder
conveyance systems, high-temperature hazardous-gas removal systems,
deodorization systems, and electrolytic water generators

e C(lean Systems: Cleaning equipment, dry-care cleaning systems, and cleaning management
services

e Environmental Systems

As capital expenditure by manufacturers remained sluggish in Japan, this business division continued to
face a challenging operational environment despite a prominent recovery in demand in the electric device-
related segment such as liquid crystal and semiconductor products in addition to the movement toward
resuming projects that had been frozen or postponed in the past.

In an effort to ride out this economic environment, Amano has been devoting efforts to stimulate demand
by strengthening direct sales to existing customers through activities including dust explosion prevention
seminars as a measure to promote safety and security, aimed at compliance with environmental legislation
and proposals on labor-savings and cost cuts.



Revenue from this segment dropped substantially during the period. As a breakdown, sales of large-scale
systems fell by ¥3,449 million (46.0%) year-on-year while revenue from standard equipment declined by
¥2,584 million (41.9%), and revenue from maintenance contracts and supplies services decreased by ¥964
million (25.5%).

Overseas operations remained sluggish with a decline in orders, reflecting reduced capital investment by
Japanese companies operating in Asia. Overall overseas sales fell by ¥469 million (down 40.6% year-on-
year).

As a result of the above, sales of this business division totaled ¥11,520 million, down by 39.6% year-on-
year.

Clean Systems

This business division continued to face a difficult business environment in Japan with fewer new
commercial facilities opened and capital investment in the factory market remaining sluggish, despite a
shift from outsourcing to in-house cleaning in an effort to curb cleaning costs.

In an effort to fight against the prevailing conditions, the Company has focused on stimulating demand by
rolling out demonstrations of cleaning machines throughout Japan. The aim is to obtain opportunities for
making specific proposals leveraging the effect of lower cleaning costs.

In addition to falling demand for buffing machines from the previous fiscal year, sales of floor cleaning
equipment were affected by reduced capital investment in floor cleaning machines for factories.
Consequently, year-on-year sales declined by ¥422 million (17.1%). Revenues from maintenance contracts
and supplies services were down by ¥202 million (6.3%).

Overseas sales in this segment slowed in North America, Europe, and Asia. Overall, overseas sales
decreased by ¥293 million (down 14.9% year-on-year).

As a result of the above, sales in this segment totaled ¥7,523 million, down by 12.2% from the previous

year.

(2) Analysis of Financial Condition
(1) Assets, Liabilities, and Net Assets
(Assets)
Total assets at March 31, 2010, amounted to ¥100,687 million, down by ¥1,505 million from the previous
fiscal year-end. Current assets increased by ¥2,095 million year-on-year. This was chiefly due to a ¥49,55

million increase in cash and bank deposits despite a reduction of ¥2,516 million in notes and accounts
receivable. Fixed assets decreased by ¥3,600 million year-on-year. This was attributable primarily to a
reduction of ¥1,634 million in intangible fixed assets and a ¥1,580 decrease in long-term deposits.
(Liabilities)
Total liabilities at the fiscal year-end amounted to ¥25,719 million, down by ¥1,078 million year-on-year.
Current liabilities dropped ¥760 million year-on-year. This was largely due to decreases in accounts payable
and accrued expenses among others, as well as a reduction of ¥1,053 million in other current liabilities. Fixed
liabilities decreased by ¥317 million year-on-year. The principal factors behind this were a reduction of ¥391
million in long-term accounts payable and a ¥324 million decrease in accrued retirement benefits for
employees despite a ¥511 million increase in lease obligations.
(Net Assets)
Total net assets at March 31, 2010 amounted to ¥74,967 million, down by ¥427 million from the previous
fiscal year-end. This was primarily due to a reduction of ¥1,149 million in total retained earnings with factors
including dividends from surpluses, despite an increase of ¥589 million in total valuation and translation
adjustments resulting from a rise in foreign currency translation adjustments, etc.



(i1) Cash Flows

Consolidated cash and cash equivalents increased by ¥4,223 million from the previous fiscal year-end, to a
total of ¥20,932 million on March 31, 2010. More specifically, a description of the status of each type of cash
flow at the year-end and the underlying factors are as follows.

(1) Cash flow from operating activities

Net cash provided by operating activities totaled ¥9,064 million. This was attributable primarily to
depreciation and amortization amounting to ¥4,676 million, a reduction of ¥2,661 million in trade notes and
accounts receivable, and income before income taxes totaling ¥2,365 million, among others, despite the fact
that we posted ¥1,302 million in income taxes paid.

(2) Cash flow from investing activities

Net cash used in investing activities declined to ¥2,412 million. This was largely due to an increase in time
deposits amounting to ¥4,624 million, payment for acquisition of securities amounting to ¥2,028 million,
payment for purchase of tangible fixed assets totaling ¥1,657 million, and payment for acquisition of
intangible fixed assets amounting to ¥1,639 million, among others, despite the fact that we posted proceeds
from withdrawal of time deposits amounting to ¥5,206 million and proceeds from redemption of securities
totaling ¥2,000 million.

(3) Cash flow from financing activities
Net cash used in financing activities declined to ¥2,382 million. This was chiefly due to ¥1,991 million paid

as dividends.

Reference: Trend of cash flow indicators

At Mar. 31, 2006 | At Mar. 31,2007 | At Mar. 31,2008 | At Mar. 31, 2009 | At Mar. 31, 2010

Equity ratio (%) 74.8 74.4 73.0 72.9 73.4

Fair value equity ratio (%) 156.0 103.6 70.6 58.8 64.7

Ratio of cash flow to
interest-bearing liabilities
(%) 422 36.2 17.5 24.1 17.1

Interest coverage ratio 88.1 125.3 166.6 200.7 250.6

Notes: Equity ratio: Equity capital/Total assets
Fair value equity ratio: Gross market capitalization/Total assets
Ratio of cash flow to interest-bearing liabilities: Interest-bearing liabilities/Cash flow from operating
activities
Interest coverage ratio: Cash flow from operating activities/Interest payments
Assumptions

*  All indicators are calculated on the basis of consolidated financial values.

* Qross market capitalization is calculated by multiplying the closing price of the Company’s shares at
the year-end by the number of shares of common stock issued and outstanding at the year-end (less
treasury stock).

* Cash flow from operating activities refers to cash flow from operating activities posted under the
consolidated statements of cash flows. Interest-bearing liabilities refers to those of the liabilities stated
in the consolidated balance sheets on which interest is paid. Interest payments equate with interest
paid stated in the consolidated statements of cash flows.



(ii1) Outlook for the Fiscal Year Ending March 31, 2011

Against the backdrop of a continuous recovery in the global economy, especially in emerging countries such as
China, exports are expected to remain on an upward path, supporting the domestic production during the next
fiscal year. However, a full-fledged recovery of the Japanese economy will be hindered by the prolonged
perception of excessive employment and capital investment.

Amid this business environment, Amano Corporation and its group companies launched a new medium-term
management plan covering a period of three years from April 2008. In line with the Group growth strategies
set out in the plan, we will work to drive ongoing growth through the global development of markets and
products in each of our business fields and to improve profitability by creating new business, and committing
greater efforts to address accumulation business.

The following business results are projected for the fiscal year ending March 31, 2011: Sales ¥83,100 million,
operating profit ¥3,200 million, ordinary profit ¥3,500 million, and net income ¥1,300 million. The above
projections assume currency exchange rates of US$1 to ¥92 and €1 to ¥123.

(3) Basic Policy on Distribution of Profits, and Dividend for This and Next Term
Amano places great importance on its policy for dividends to shareholders. Fundamental to this is its policy for

the return of profit to shareholders, based on maintaining a stable ordinary dividend of ¥26 annually (¥13
interim and ¥13 year-end), together with appropriate results-based distributions and flexible purchasing of
treasury stock. The Company aims to maintain a payout ratio of at least 35% on a consolidated basis and a
ratio of dividend to net assets of at least 2.5%.

In line with this policy, we plan to pay a year-end dividend of ¥13 per share, unchanged from the amount paid
at the end of the previous year. As a result, the annual per-share dividend will be ¥26 (including the ¥13 per
share paid as the interim dividend), ¥4 lower than the previous year. This corresponds to a dividend payout
ratio of 197.0% and a 2.7% ratio of dividends to net assets on a consolidated basis.

With regard to the dividend for the next fiscal year, we will aim to pay a dividend for the year of ¥26 (interim
dividend of ¥13, and year-end dividend of ¥13).

Retained earnings will be earmarked for fund effective investment aimed at the fundamental enhancement of
the Company’s capacity to conduct its business operations. This will include the expansion and strengthening
of existing business fields, strategic investment in growth fields, and spending on research and development,
as well as the rationalization of production plant and equipment for the purpose of reducing costs and further
improving product quality.

(4) Operating and Other Risk
Among the matters relating to the qualitative information contained in these summary financial statements and

relating to the consolidated financial statements, the following are those that could be envisaged as having a
possible material impact on investors.

Matters that are considered to be potential risk factors in the undertaking of business by the Amano Group
either now or in the future are estimated to the greatest extent possible, and the risk factors are then addressed
and eliminated in the course of business activities.

Matters relating to the future are those that are adjudged to be so as of the date of the release of these financial
results (May 7, 2010).

(1) Impact on earnings due to changes in the business environment

The Amano Group uses its accumulation of unique technologies and know-how to provide customers with
high-quality products, services and solutions, gaining large market shares in each sphere of business in Japan,
North America, Europe, and Asia, and developing business globally.

In the year ended March 31, 2010, the time information system business accounted for 75.8% of total sales,
and the environment system business accounted for 24.2%. Before deduction of unallocated expenses the time



information system business contributed 96.5% to operating profit, while the environment system business
contributed 3.5%. In terms of weighted average sales over the most recent five years, time information system
business accounted for 68.7% of total sales and for 71.8% of operating profit.

With respect to future risk factors, in each business activity within the time information system business
segment, which accounts for a large proportion of the Group’s business, if market expansion is expected for
such reasons as a significant change in the demand structure or the creation of a new market, it can be expected
that this will attract entry by entities in other industries or by other powerful competitors. In that event, if a
competitor were to enter with innovative products or solutions that surpass Amano’s, the Amano Group’s
market advantage would decline, and that may have a material impact on its business performance.

(i1) Fluctuations in exchange rates

The Group engages in business activities on a global scale and has production and sales bases overseas. In
view of this, the Group’s business results may be impacted by fluctuations in exchange rates when transaction
amounts overseas are converted into yen.

(ii1) Information security

In order to offer system solutions and undertake the application service provider business, the Amano Group
handles confidential information such as personal information concerning customers or provided by customers.
In view of this, the Group has developed a structure for the management of confidential information,
implements thorough staff training, and uses software to prevent leaks of information for the purpose of
preventing network access to confidential information and of preventing leaks of confidential information
through the physical removal of data and information. To that end it has also established an Information
Security Management Committee to ensure a foolproof structure. Nevertheless, in the event that an unforeseen
situation were to arise, and information of the kind described above were to be disclosed externally, resultant
factors such as loss of confidence may have a material impact on the Group’s business performance.



2. Status of the Corporate Group

The Amano Group comprises Amano Corporation and 29 subsidiaries, engaging primarily in the production and sale of time information
systems and environment systems.

The following chart sets out the principal business activities.

The positioning of the companies in the business categories shown in the chart are in accordance with each company's principal business.
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3. Business Policies

(1) Basic Management Policy

Throughout its history, Amano has adhered to a basic policy of putting the customer first. This has meant
paying heed to what its customers say, based on the corporate themes of “people and time” and “people and
the environment,” and giving pivotal importance to customer satisfaction throughout its business activities,
particularly in sales, production, and development activities.

In accordance with this fundamental policy, Amano continues to undertake business activities with the goal of
earning the trust and high regard of all those who support it: customers, employees, shareholders, suppliers and
other entities with which it does business, and the local community. It achieves this by providing a variety of
products, systems, services, and solutions that match the needs of customers in relation to the themes of
“people and time” and “people and the environment.”

Amano and its Group companies direct their efforts towards maximizing corporate value by fostering
innovation in management and by ensuring a strong earnings structure and sustained growth in business

performance.

(2) New Medium-Term Management Plan

Amano and its Group companies each continue the tradition of evolving continuously in response to changes

in the times, while maintaining the following four immutable strategies of the Amano Group.

1) Emphasis on Time & Ecology business fields, and enhancement of core business
2) Being a niche leader in the business fields in which we excel
3) Constant restructuring

4) Management based on cash flow

Based on these four fundamental strategies, in April 2008 Amano inaugurated a new three-year medium-term
management plan.
An outline of the plan is set out below.

[1] Basic Policies

Building on the success of the previous management plan, which aimed at “a strong profit structure and
sustainable growth,” under the new medium-term management plan the Group is positioning Amano
McGann, Inc. of the U.S. and Horosmart, S.A. of France as key drivers for global development of parking
system and information system businesses, particularly in the U.S. and Europe, and focusing on business
expansion in Japan.

Priority issues under the new plan are listed below.

1. Business Strategy
¢ Expanding business in the North American and European markets
In North America we will merge Amano McGann’s parking management software with Amano
Group’s software and hardware, and expand the market for parking systems by strengthening
direct sales structures to work closely with customers in proposing solutions.
In Europe we will merge Horosmart’s French software, hardware, and customer base with
Amano Group’s software and hardware. We will also expand our information system business in
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the French market and use this as a springboard for expansion into the wider European market,
including the UK and the Benelux region.

¢ Expanding business in the Japanese market
In the Japanese market we will reinforce ties with domestic group companies, particularly in the
information system and parking system fields. We will also further expand our existing customer
base and create new markets by strengthening our service and holistic solution capabilities and

launching new products.

2. Enhancing Profitability
e Boosting profitability in the information system and parking system businesses

In overseas markets we will increase profitability by implementing our business strategies for
Amano McGann and Horosmart to maximize these profitable companies’ contribution to
consolidated results. This will be achieved through increased sales in the North American and
European markets, particularly sales of high-added-value products.

As for the Japanese market, in the information systems field we will continue to standardize
large-scale solution systems and increase added value by expanding sales of software to small
and medium-sized businesses. In the parking systems field we will boost profitability by
developing cost-competitive products and strengthening cost control for each site.

3. Improving Capital Efficiency
e Return on equity (ROE)
As well as focusing on enhancing the profitability of all businesses, we will strive to improve
capital efficiency through steps such as flexible purchasing of treasury stock and aim for ROE of
10.0% on a consolidated basis.

[2] Numerical Targets

From the latter part of 2008, the worldwide financial crisis stemming from the subprime mortgage issue in
the U.S. seriously affected the real economy on a global scale. Since the business environment envisaged
when we formulated this medium-term management plan has changed dramatically, we have reviewed and
revised the numerical targets that we originally set for the fiscal year ending March 31, 2011 as described on

page 1 of the summary information under “3. Forecast earnings for the year ending March 31, 2011.”

(3) Issues to Be Addressed

The Company will take the following steps to achieve the goals set out in its new medium-term management

plan.

1) Time information systems

e Information systems business

Amid continuing efforts by the labor authorities to more strictly monitor unpaid overtime and long
working hours (overwork) in order to eradicate these practices as well as an increasing need to deal with
risks surrounding employment, such as industrial court cases resulting from deteriorating employment
conditions, there is strong potential demand among companies to establish or rebuild T&A systems. The
aim is to create a company-wide labor time management system to optimize business operations by
reducing working hours, improving work efficiency and cutting costs, etc. In addition, we will aim to
strengthen measures for compliance toward appropriately managing working hours. However, market
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conditions remain tough due to sluggish demand reflecting the impact of reduced IT investments in
addition to growing competition in the market. Meanwhile, the environment surrounding the business in
this segment has been facing a significant shift from a period of owning systems to a period of utilizing
them, with an increasingly prominent movement in the industry toward cloud computing which is known
as the next-generation business.

In this market environment, we will focus on spurring latent demand in our solutions business targeted at
large companies by strengthening our competitive advantage with enhanced software functions, and
reinforcing our marketing structures with collaboration between sales staff and systems engineers. In
addition, we will aim to expand our Application Service Provider (ASP) services business by reinforcing
alliances with Group companies in Japan in order to respond to the changes of the times.

To enhance the profitability of this business, we will strictly manage revenue from our solutions business
targeted at large companies, enhance our project management systems, cut costs by standardizing system
software, and expand sales of standard software packages to small and medium-scale business
establishments, so as to boost earnings capacity.

Overseas, we aim to strengthen our customer base and expand distribution channels in North America,
leveraging the strengths of Accu-Time Systems, Inc. which we acquired in February 2010 in the U.S. In
addition, we will work on establishing a global supply system and reducing development costs by
expanding our hardware lineup. As a means of expanding our business, we will also extend sales channels
for software products of Horosmart, S.A. (France) across Europe and reinforce our organizational

structures toward globalization.

e Parking systems business

The parking systems business continues to see moderate recovery in demand both for new and renewal
projects in Japan. Amid the recovery in car sales supported by economic measures including subsidies for
those who are purchasing new cars to replace their old ones, parking lot occupancy rates improved in line
with increased car usage and this resulted in the resumption of renewal projects which had been
postponed. Another factor behind the recovery is advancement in “Scrap and Rebuild” plans of
unprofitable parking lots by parking management companies. In the operational environment surrounding
the parking business, the number of new initiatives reflecting the motorized society has been increasing.
These include measures against greenhouse gas emissions, efforts to build park-and-ride parking spaces
which aim to ease traffic congestion, introduction of car sharing services, and an increase in the charging
stations for electric vehicles. As a result of the above, parking space management that focuses on the
needs of parking lot users has become increasingly important.

In this environment we will focus on making proposals from the customer’s perspective with an emphasis
on areas such as higher profitability and efficiency of parking space management. We will steadily meet
the needs of existing customers by offering high value-added products with network capabilities and in-
built IT functions and forging ahead with the holistic solutions business, including maintenance and
parking lot management services in close collaboration with Group companies.

In the market for bicycle parks that has arisen as a result of the problem of abandoned bicycles, we will
seek to revitalize and expand the market by proactively making proposals on ecology-oriented initiatives
including rental cycle and community cycle systems with the aim of reducing CO, emissions. In the
market for exclusive gate systems controlling entry and exit to and from sites such as factories, we aim to
expand the new market with the emphasis on safety and security in addition to making proposals on
labor-savings and rationalization.

In order to boost profitability, we will make efforts including standardization of special-order products,

strengthening of profit control for each site and self-manufacturing of purchased products, among others.
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2)

3)

Overseas, we aim to expand business and establish ourselves as the top manufacturer of parking systems
in the North American market, leveraging the strengths of Amano McGann, Inc. to further boost sales by
building closer relationships with customers.

With an establishment of Amano UK Ltd. in England, we aim to capture demand for replacement from
existing customers and cultivate the new market in Europe by leveraging direct distribution networks. In
addition, we will strive to further expand our business in Asia with the main focus on South Korea. We

also aim to secure the largest market shares in each market, proactively expanding our global operations.

Environment systems

e Environment systems business

As manufacturers’ capital expenditure remained sluggish in Japan, the environment system business
division continued to face a challenging business environment. This was despite a prominent recovery in
demand in the electric device segment for products such as liquid crystals and semiconductors and despite
moves toward resuming projects that had been frozen or postponed in the past. On the other hand, there
has been a prominent shift in demand toward overseas markets as capital expenditure increases with a
recovery in demand for machine tools in Asia, especially in the Chinese market.

Given these circumstances, we will make efforts to strengthen local production capabilities and
distribution networks in China with the aim of increasing demand in the Chinese market by extending
target segments from Japanese companies operating in China to local Chinese enterprises. In addition, we
will strengthen our capability of developing new products with less environmental impact, launch new
products to match the reduction in size and the diversification of machine tools, and enhance our lineup of
dust-explosion-proof technologies to raise safety standards. We also aim to spur latent demand by
expanding our maintenance business and further strengthen profit control for each site in order to boost
profitability.

In overseas markets, we will expand business in Asia by building stronger ties with overseas Group
companies in China, Thailand, and other Asian countries.

Human resource development

Recognizing that people are the most important management resource for the operation of our business,
we have positioned human resource development as a priority issue and will focus on developing
employees who have no fear of change and are willing to meet the challenges.
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4. Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Millions of yen)
Fiscal year ended Fiscal year ended
March 31, 2009 March 31, 2010
(At March 31, 2009) (At March 31, 2010)
Assets
Current assets
Cash and bank deposits 18,719 23,675
Notes and accounts receivable—trade 23,651 21,134
Marketable securities 1,191 1,226
Merchandise and finished goods 2,987 2,883
Work in process 539 685
Raw materials and supplies 2,957 2,448
Deferred tax assets 1,313 1,105
Other current assets 1,477 1,790
Allowance for doubtful accounts (199) (214)
Total current assets 52,639 54,735
Fixed assets
Tangible fixed assets
Buildings and structures (net) 10,975 11,921
Machinery and vehicles (net) 1,543 1,300
Tools, furniture and fixtures (net) 1,192 1,105
Land 7,156 7,161
Lease assets (net) 720 1,384
Construction in progress 1,257 83
Total tangible fixed assets 22,847 22,956
Intangible fixed assets
Goodwill 7,401 6,776
Software 4,357 4,174
Software in progress 1,145 278
Other 631 671
Total intangible fixed assets 13,536 11,901
Investments and other assets
Investment securities 4,524 4,514
Long-term loans receivable 21 19
Claims in bankruptcy and similar claims 464 530
Fixed leasehold deposits 1,098 1,093
Deferred tax assets 2,598 2,333
Long-term deposits 2,114 533
Other 2,802 2,542
Allowance for doubtful accounts (455) (473)
Total investments and other assets 13,169 11,093
Total fixed assets 49,552 45,951
Total assets 102,192 100,687
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4. Consolidated Financial Statements
(1) Consolidated Balance Sheets

(Millions of yen)

Fiscal year ended
March 31, 2009
(At March 31, 2009)

Fiscal year ended
March 31, 2010
(At March 31, 2010)

Liabilities
Current liabilities
Notes and accounts payable—trade
Short-term bank loans
Lease obligations
Accrued income taxes
Accrued bonuses
Accrued officers' bonuses
Other current liabilities
Total current liabilities
Long-term liabilities
Long-term bank loans
Long-term accounts payable—other
Lease obligations
Deferred tax liabilities
Accrued retirement benefits for employees
Other long-term liabilities
Total long-term liabilities
Total liabilities
Net assets
Shareholders' equity
Common stock
Capital surplus
Retained earnings
Treasury stock
Total shareholders' equity
Valuation and translation adjustments
Net unrealized gains (losses) on available-
for-sale securities
Foreign currency translation adjustments
Total valuation and translation adjustments
Minority interests
Total net assets
Total liabilities and net assets

8,959 9,008
43 19

173 476
688 679
1,667 1,639

5 8
8,645 7,592
20,183 19,423
— 25

932 541
719 1,231
394 362
4,207 3,883
359 252
6,613 6,296
26,797 25,719
18,239 18,239
19,567 19,567
47,044 45,895
(3.715) (3.717)
81,136 79,985
(303) (117)
(6,370) (5.966)
(6,673) (6,083)
932 1,066
75,394 74.967
102,192 100,687
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(2) Consolidated Statements of Income

(Millions of yen)

Fiscal year ended
March 31, 2009
(April 1, 2008
March 31. 2009)

Fiscal year ended
March 31, 2010
(April 1, 2009—
March 31.2010)

Net sales 91,812 78,586
Cost of sales 51,616 44,654
Gross profit 40,195 33,931
Selling, general and administrative expenses
Selling expenses 30,920 29,013
General and administrative expenses 3,902 2,991
Total SG&A expenses 34,823 32,004
Operating profit 5,371 1,927
Non-operating profit
Interest income 243 73
Dividend income 66 68
Foreign exchange gain — 53
Other 466 461
Total non-operating profit 776 657
Non-operating expenses
Interest expenses 37 30
Foreign exchange loss 655 —
Other 161 117
Total non-operating expenses 854 148
Ordinary profit 5,293 2,436
Extraordinary income
Gain on sale of fixed assets 13 4
Gain on sale of investment securities 12 0
Gain on abolishment of retirement benefit plan 281 —
Other 1 13
Total extraordinary income 309 17
Extraordinary losses
Loss on disposal of fixed assets 131 24
Loss on sale of fixed assets 9 7
Valuation loss on investment securities 576 56
Loss on sale of investment securities 44 —
Loss on valuation of investments in capital of 10 .
subsidiaries and affiliates
Loss on write-down of golf club memberships 11 —
Special retirement expenses 45 —
Compensation for damages 36 —
Other 15 0
Total extraordinary losses 880 88
Income before income taxes 4,722 2,365
Current income taxes 2,263 938
Income taxes—deferred 77 249
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(2) Consolidated Statements of Income

(Millions of yen)

Fiscal year ended
March 31, 2009
(April 1, 2008
March 31. 2009)

Fiscal year ended
March 31, 2010
(April 1, 2009—
March 31.2010)

Total income taxes
Minority interests
Net income

2,341 1,187
167 167
2214 1,010
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(3) Consolidated Statement of Changes in Shareholders' Equity

(Millions of yen)

Year ended March 31, 2009
(April 1, 2008-March 31, 2009)

Year ended March 31, 2010
(April 1, 2009-March 31, 2010)

Shareholders' equity
Common stock
Balance at previous year end
Changes during the year
Total changes during the year
Balance at year end
Capital surplus
Balance at previous year end
Changes during the year
Total changes during the year
Balance at year end
Retained earnings
Balance at previous year end
Changes during the year
Dividends from surplus
Net income
Increase (decrease) due to change in accounting policies applied to foreign
subsidiaries
Increase (decrease) due to merger of consolidated and nonconsolidated
subsidiaries
Change in the scope of consolidation
Total changes during the year
Balance at year end
Treasury stock
Balance at previous year end
Changes during the year
Purchase of treasury stock
Total changes during the year
Balance at year end
Total shareholders' equity
Balance at previous year end
Changes during the year
Dividends from surplus
Net income
Purchase of treasury stock
Increase (decrease) due to change in accounting policies applied to foreign
subsidiaries
Increase (decrease) due to merger of consolidated and nonconsolidated
subsidiaries
Change in the scope of consolidation
Total changes during the year
Balance at year end
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18,239 18,239
18,239 18,239
19,567 19,567
19,567 19,567
49,225 47,044
(2,714) (1,991)
2214 1,010
(1,642) —
(37 —
— (168)
(2,180) (1,149)
47,044 45,895
(711) (3,715)
(3.004) @)
(3,004) (1)
(3,715) (3,717)
86,321 81,136
(2,714) (1,991)
2214 1,010
(3,004) (1)
(1,642) —
37 —

— (168)
(5,184) (1,151)
81,136 79,985




(3) Consolidated Statement of Changes in Shareholders' Equity

(Millions of yen)
Year ended March 31, 2009 Year ended March 31, 2010
(April 1, 2008-March 31, 2009) (April 1, 2009-March 31, 2010)
Valuation and translation adjustments
Net unrealized gains (losses) on available-for-sale securities
Balance at previous year end 65 (303)
Changes during the year
Net changes in items other than shareholders’ equity (369) 185
Total changes during the year (369) 185
Balance at year end (303) (117)
Foreign currency translation adjustments
Balance at previous year end (955) (6,370)
Changes during the year
Net changes in items other than shareholders’ equity (5,414) 403
Total changes during the year (5,414) 403
Balance at year end (6,370) (5,966)
Total valuation and translation adjustments
Balance at previous year end (889) (6,673)
Changes during the year
Net changes in items other than shareholders’ equity (5,783) 589
Total changes during the year (5,783) 589
Balance at year end (6,673) (6,083)
Minority interests
Balance at previous year end 875 932
Changes during the year
Net changes in items other than shareholders’ equity 56 134
Total changes during the year 56 134
Balance at year end 932 1,066
Total net assets
Balance at previous year end 86,307 75,394
Changes during the year
Dividends from surplus (2,714) (1,991)
Net income 2,214 1,010
Purchase of treasury stock (3,004) 1)
Increase (decrease) due to change in accounting policies applied to foreign (1,642) _
subsidiaries .
Increase (decrease) due to merger of consolidated and nonconsolidated 37) _
subsidiaries
Change in the scope of consolidation — (168)
Net changes in items other than shareholders’ equity (5,727) 724
Total changes during the year (10,912) (427)
Balance at year end 75,394 74,967
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(4) Consolidated Statements of Cash Flows

(Millions of yen)

Fiscal year ended
March 31, 2009
(April 1,2008-
March 31, 2009)

Fiscal year ended
March 31, 2010
(April 1, 2009—
March 31, 2010)

Cash Flows from Operating Activities

Income before income taxes 4,722 2,365
Depreciation and amortization 4,768 4,676
Amortization of goodwill 860 667
Increase (decrease) in accrued retirement benefits (141) (328)
for employees
Increase (decrease) in allowance for doubtful (19) 7
accounts
Interest and dividend revenue (310) (142)
Equity in (earnings) losses of affiliates (62) 57
Interest expenses 37 30
Foreign currency translation loss (gain) 62 2)
Loss (gain) on sale of fixed assets 4 3
Loss on disposal of fixed assets 131 24
Loss (gain) on sale of investment securities 31 0)
Loss (gain) on valuation of investment securities 576 56
Loss (gain) on valuation of investments in capital

f 10 _
of affiliates
Loss on write-down of golf club memberships 11 —
Extra retirement payment 45 —
Loss on compensation for damages 36 —
(Incr'ease) decrease in trade notes and accounts 3.575 2,661
receivable
(Increase) decrease in inventories 626 533
Increase (decrease) in accounts payable (2,584) 0)
Other (2,873) (506)
Subtotal 9,501 10,009
Receipts from interest and dividends 359 207
Interest paid 31 (36)
Extra retirement payment — (30)
Income taxes paid (3,597) (1,302)
Income taxes refunded — 217
Net cash provided by operating activities 6,232 9,064

Cash Flows from Investing Activities

Payment for acquisition of securities (2,191) (2,028)
Proceeds from redemption of securities 2,000 2,000
Payment for purchase of tangible fixed assets (1,924) (1,657)
Proceeds from sale of tangible fixed assets 39 5
Payment for acquisition of intangible fixed assets (2,674) (1,639)
Payment for acquisition of investment securities (1,822) (806)
Proceeds from sale of investment securities 78 51
Proceeds from redemption of investment securities 2,500 700
Payment for business transfers (282) —
Repayment for loans to third parties 2) (1)
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(4) Consolidated Statements of Cash Flows

(Millions of yen)

Fiscal year ended
March 31, 2009
(April 1,2008-
March 31, 2009)

Fiscal year ended
March 31, 2010
(April 1, 2009—
March 31, 2010)

Collection of loans receivable

Increase in time deposits

Proceeds from withdrawal of time deposits

Other

Net cash used in investing activities
Cash Flows from Financing Activities

Proceeds from short-term bank loans

Repayment for short-term bank loans

Proceeds from long-term debt

Repayment for long-term debt

Payment for acquisition of treasury stock

Repayment of finance/lease obligations

Dividends paid

Dividends paid to minority interests

Net cash used in financing activities
Effect of exchange rate changes on cash and cash
equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Net increase in cash and cash equivalents from newly
consolidated subsidiaries
Net increase (decrease) in cash and cash equivalents
due to merger of consolidated and nonconsolidated
subsidiaries
Cash and cash equivalents at end of period

6 5
(2,643) (4,624)
4,169 5,206
293 377
(2,453) (2,412)
3 J—

2 (0)

94 33
(142) (51)
(3,004) 1)
(79) (333)
(2,539) (1,991)
(23) (37)
(5,692) (2,382)
1,423 (156)
(490) 4,113
17,192 16,708
— 110

6 J—
16,708 20,932
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4-5 Events or Conditions that May Cast Significant Doubt upon the Company's Ability to Continue as a Going
Concern

None

4—-6 Basis of Presentation of the Consolidated Financial Statements

1. Scope of consolidation

(1) Number of consolidated subsidiaries: 28

Names of major consolidated These are set out in section 2: “Status of the Corporate Group” on page 10.
subsidiaries: AMANO TIME & PARKING SPAIN S.A. has been included in the scope of

consolidation from this fiscal year as a result of an increase in its significance in
terms of consolidated accounting.

(2) Names of non-consolidated 10 companies:
subsidiaries: AMANO SOFTWARE ENGINEERING (SHANGHAI) CO., LTD.,

AMANO ECO TECHNOLOGY CORPORATION,
AMANO SOFTWARE ENGINEERING R&D EUROPE, N.V.,
AMANO SYSTEMS KYUSHU CORPORATION,
AMANO TIME BUSINESS CORPORATION,
@PARK KOREA CO., LTD., TIME STAMP SOLUTIONS CO., LTD.,
AMANO PARKING EUROPE, N.V., AMANO UK Ltd.,
Accu-Time Systems, Inc.

(Reasons for exclusion from the scope of consolidation)
Non-consolidated subsidiaries are all small in scale, and their combined total assets, sales, net income, and retained
earnings (according to the Group’s holding in them) in every case would have no material impact on the consolidated
financial statements.

2. Application of the equity method

(1) Affiliated company to which the equity method is applied
PARKINSYS TECHNOLOGY CO., LTD.

(2) Name of affiliated companies to which the equity method is not applied
SHANGHAI QI-AN MACHINERY EQUIPMENT CO., LTD.

(Reason why the equity method is not applied)
Companies to which the equity method is not applied are excluded because they do not have a material impact on
net income (loss), retained earnings, etc., and they are an insignificant part of overall operations.

3. Fiscal years of consolidated subsidiaries

The fiscal year-end of overseas subsidiaries is December 31. Their financial statements as of that date are used in the
preparation of the consolidated financial statements, and necessary adjustments are made to the consolidated accounts
in cases in which significant transactions take place between that date and the consolidated balance sheet date.
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4. Accounting standards

(1) Valuation standards and methods for significant assets

(a) Securities:

Held-to-maturity bonds: Amortized cost method applied

Other securities: Available-for-sale securities with market prices are
marked to market as of the balance sheet date. Net
unrealized gains or losses on these securities are
recorded directly in shareholders’ equity, and costs
of securities sold are computed using the moving
average method.

Available-for-sale securities without market prices are
stated at cost based on the moving average method.

(b) Derivatives: Marked to market

(c) Inventories: Principally stated at cost based on the periodic average
method (Balance sheet value calculated by write-down
method based on reduced profitability)

(2) Depreciation methods for important depreciable assets

(a) Tangible fixed assets (excluding lease assets
Declining-balance method, except for buildings (excluding equipment ancillary to the buildings) acquired
since April 1, 1998, for which the straight-line method is usec
Useful life of key items is deemed to be
Buildings and other structure: 7-50 years
Machinery, equipment, and vehicles 7—-17 years

(b) Intangible fixed assets (excluding lease assets)
Straight-line method
Software for sale by the Company is depreciated by the straight-line method based on the estimated period
during which it can be sold (3 years), while software for internal use by the Company and its domestic
consolidated subsidiaries is depreciated by the straight-line method over its useful life
(5 years).

(c) Lease assets
Lease assets in finance lease transactions not involving transfer of ownership:
Depreciation is calculated by the straight-line method over the lease term of the leased assets with no
residual value.

(3) Accounting for significant reserves

(a) Allowance for doubtful accounts
To provide against possible losses from doubtful accounts such as receivables and loan allowances for
general receivables are provided using a rate determined by past loss experience, and allowances for certain
doubtful accounts are provided for the estimated amounts considered to be uncollectible after individually
studying the collectability of the accounts.

(b) Accrued bonuses
To provide for payment of employee bonuses, the amount of bonuses estimated to be paid in the year is stated

as accrued bonuses.

(¢) Accrued officers’ bonuses
To provide for payment of officers’ bonuses, the amount of bonuses estimated to be paid in the year is stated

as accrued bonuses.
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(d) Accrued retirement benefits for employees
To provide for payment of employee retirement benefits, the Company has set aside a reserve based on
estimated retirement benefit liabilities and pension assets at the end of the fiscal year.
Prior service cost is charged using the straight-line method over a fixed number of years (10) within the
average remaining period of service of company employees at the time they arise in each fiscal year.
Actuarial differences are charged to income from the fiscal year following the one in which they arise,
using the straight-line method over a fixed number of years (10) within the average remaining period of
service of Company employees at the time they arise in each fiscal year.

(4) Accounting for significant income and expenses

The percentage-of-completion method is applied to construction contracts that meet the following criteria:
Construction has started within the reporting period, and the percentage of construction already completed
by the end of the reporting period can be estimated fairly reliably. (The estimation is based on the
proportion of direct costs incurred for each work phase as compared with the estimated total cost for the
entire contract.) Other than the above-mentioned construction contracts, the completed-contract method
has been applied.

(5) Home currency conversion of significant foreign-currency assets and liabilities

Monetary debts and credits denominated in foreign currencies are converted into yen at the spot exchange
rate on the final day of the consolidated accounting period, and any differences are treated as either gains
or losses.

The assets and liabilities of overseas subsidiaries, etc. are converted into yen at the spot exchange rate on
the final day of their accounting periods while the income and expenses are calculated on an average
exchange rate basis during the period. Any differences are included in net assets as foreign currency
translation adjustments and minority interests.

(6) Other significant matters affecting the preparation of the consolidated financial statements
National and local consumption taxes are accounted for based on the tax-exclusion method.

5. Scope of funds included in the consolidated statements of cash flows

Funds include cash on hand, demand deposits, and short-term investments maturing or redeemable within
three months after acquisition that are highly liquid, readily convertible into cash, and exposed to low price
fluctuation risk.
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4-7 Changes in Basis of Presentation of the Consolidated Financial Statements

Changes in Accounting Policy

(1) Application of accounting standards for construction contracts

With effect from this fiscal year, the Accounting Standards for Construction Contracts (ASBJ Statement No.
15, issued on December 27, 2007) and the Guidance on Application of Accounting Standards for Construction
Contracts (ASBJ Guidance No. 18, issued on December 27, 2007) have been applied to our construction
contracts. The percentage-of-completion method is applied to construction contracts that meet the following
criteria: construction has started within the reporting period, and the percentage of construction already
completed by the end of the reporting period can be estimated fairly reliably. (The estimation is based on the
proportion of direct costs incurred for each work phase as compared with the estimated total cost for the entire
contract.) Other than the above-mentioned construction contracts, the completed-contract method has been
applied.

There was no material impact of this change on profit and loss.

(2) Conversion method for financial statement entries of foreign subsidiaries, etc.

The income and expenses of overseas subsidiaries, etc. were previously translated into yen at the exchange
rate on the balance sheets dates of overseas subsidiaries, etc. However, with effect from this fiscal year, the
conversion method for the income and expenses of overseas subsidiaries, etc. has changed to an average
exchange rate basis during the period. This change has been adopted in order to align the calculation of
income and expense items which arise during the consolidated accounting period more with reality in
conjunction with the increased importance of overseas subsidiaries, etc.

As a result, compared with the method formerly adopted, net sales decreased by ¥302 million and gross profit
fell by ¥144 million, while operating profit increased by ¥3 million during the consolidated fiscal year.
Ordinary profit and income before income taxes were both down by ¥0 million on a consolidated basis.

The impact of this change on segment information is noted under the relevant items.

(3) Application of partial amendments to the accounting standard for retirement benefits for employees
With effect from this fiscal year, the “Partial Amendments to Accounting Standard for Retirement Benefits
(Part 3)” (ASBJ Statement No. 19, issued on July 31, 2008) have been applied.

This change had no impact on profit and loss.
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4-8 Notes to the Consolidated Financial Statements

Consolidated balance sheets

Fiscal year ended March 31, 2009
(As of March 31, 2009)

Fiscal year ended March 31, 2010
(As of March 31, 2010)

Accumulated depreciation of tangible fixed assets
¥31,719 million

Accumulated depreciation of tangible fixed assets
¥33,444 million

Consolidated statements of income

Fiscal year ended March 31, 2009
[ April 1, 2008— J
March 31, 2009

Fiscal year ended March 31, 2010
[ April 1, 2009— ]
March 31, 2010

Principal selling, general, and administrative expenses

Provision for accrued bonuses
Provision for accrued officers'
bonuses

¥1,107 million

¥5 million
Retirement benefit expense ¥1,204 million
Provision for accrued officers’
retirement benefits

Salaries, wages, and other
payroll costs

Provision of allowance for

doubtful accounts

¥47 million
¥14,554 million

¥164 million

Principal selling, general, and administrative expenses

Provision for accrued bonuses
Provision for accrued officers'
bonuses

¥1,078 million

¥8 million
Retirement benefit expense ¥1,192 million
Salaries, wages, and other
payroll costs

Provision of allowance for

doubtful accounts

¥13,690 million

¥134 million

Consolidated statements of cash flows

Fiscal year ended March 31, 2009
[ April 1, 2008- J
March 31, 2009

Fiscal year ended March 31, 2010
[ April 1, 2009— ]
March 31, 2010

Reconciliation of year-end balance of cash and cash
equivalents and amounts stated in the consolidated
balance sheets
Cash and bank deposits
Time deposits deposited fo
more than 3 months
Cash and cash equivalents

¥18,719 million

(¥2,011) million
¥16,708 million

Breakdown of increases in assets and liabilities resultin;
from transfers of businesses

Current assets ¥21 million
Fixed assets ¥275 million
Total assets ¥296 million
Current liabilities ¥14 million

Reconciliation of year-end balance of cash and cash
equivalents and amounts stated in the consolidated
balance sheets
Cash and bank deposits
Time deposits deposited fo
more than 3 months
Cash and cash equivalents

¥23,675 million

(¥2,742) million
¥20,932 million
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Consolidated statement of changes in shareholders’ equity

Year ended March 31, 2009 (April 1, 2008 to March 31, 2009)

1. Type and number of shares issued and outstanding

Share type At March 31, 2008 Increase Decrease At March 31, 2009
Common stock 81,257,829 — — 81,257,829
(shares)
2. Type and number of shares of treasury stoc]
Share type At March 31, 2008 Increase Decrease At March 31, 2009
Common stock 866,647 3,790,163 — 4,656,810

(shares)

Note 1. The following is a breakdown of an increase in common stock held as treasury stoc]
Increase due to acquisition of treasury stock resulting from board of directors’ resolutic: 3,785,000 shares
Increase as a result of purchases of odd-lot shares: 5,163 share:

3. Share subscription rights

Not applicable

4. Dividends

(1) Dividends paid

Resolution

Share type

Total dividend

Dividend per share

Date of record

Effective date

Ordinary general
meeting of shareholders,
June 27, 2008

Common stock

¥1,366 million

¥17

March 31, 2008

June 30, 2008

Board of directors
meeting,
November 6, 2008

Common stock

¥1,348 million

¥17

September 30, 2008

December 2, 2008

(2) Dividends for which the date of record falls in the current fiscal year, but the effective date is after the end of

the fiscal year.

. Dividend .. .. Date of .
Resolution Share type . Total dividend | Dividend per share Effective date
funding record
Ordinary general Retained
meeting of shareholders, | Common stock . ¥995 million ¥13 March 31, 2009| June 29, 2009
June 26, 2009 carnings
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Year ended March 31, 2010 (April 1, 2009 to March 31, 2010)

1. Type and number of shares issued and outstanding

Share type At March 31, 2009 Increase Decrease At March 31, 2010
Common stock 81,257,829 — — 81,257,829
(shares)
2. Type and number of shares of treasury stock
Share type At March 31, 2009 Increase Decrease At March 31, 2010
Common stock 4,656,810 1,897 — 4,658,707
(shares)

Note: 1. There was an increase in common stock held as treasury stock as a result of purchases of odd-lot shares.

3. Share subscription rights

Not applicable

4. Dividends

(1) Dividends paid

Resolution

Share type Total dividend

Dividend per share

Date of record Effective date

Ordinary general
meeting of
shareholders,
June 26, 2009

Common stock ¥995 million

¥13

March 31, 2009 June 29, 2009

Board of directors
meeting,
November 5, 2009

Common stock ¥995 million

¥13

September 30,2009 | December 2, 2009

(2) Dividends for which the date of record falls in the current fiscal year, but the effective date is after the end of

the fiscal year

. Dividend .. .. Date of .
Resolution Share type ) Total dividend |Dividend per share Effective date
funding record
Ordinary general
i Retained e
meeting of Common stock ) ¥995 million ¥13 Mar. 31,2010 | Jun. 30,2010
shareholders, earnings
June 29, 2010
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Segment Information

a. Segment information by business (Millions of yen)
Fiscal year ended March 31, 2009
April 1, 2008-
[ March 31, 2009 ]
i f(;l;imn;iion Environment Total Eliminations / | Consolidation
systems systems Corporate total
I Net sales and operating P/L
Net sales
(1) To customers 64,177 27,635 91,812 — 91,812
(2) Intersegmen — — — — —
Total 64,177 27,635 91,812 — 91,812
Operating expenses 59,200 24,421 83,621 2,819 86,440
Operating profit 4,976 3,213 8,190 |( 2,819) 5,371
I Assets, depreciation, capital
expenditures
Assets 43,738 22,828 66,566 35,625 102,192
Depreciation 3,726 619 4,346 422 4,768
Capital expenditures 5,679 827 6,507 177 6,684
(Millions of yen)
Fiscal year ended March 31, 2010
[ April 1, 2009- ]
March 31, 2010
. Time. Environment Eliminations / | Consolidation
information systems Total Corporate total
systems
I Net sales and operating P/L
Net sales
(1) To customers 59,542 19,043 78,586 — 78,586
(2) Intersegmen — — — — —
Total 59,542 19,043 78,586 — 78,586
Operating expenses 55,249 18,888 74,138 2,520 76,659
Operating profit 4,292 155 4,447 |( 2,520 ) 1,927
I Assets, depreciation, capital
expenditures
Assets 46,753 16,264 63,018 37,668 100,687
Depreciation 3,626 623 4,249 426 4,676
Capital expenditures 3,114 214 3,329 9 3,339

Note: 1. As described below, the business segments are formed by the demarcation of business into Time Information
System Business and Environment System Business.
From among the units and activities relating to sales and maintenance within the company, it is not possible to
apportion selling expenses to particular sales categories, and thus for internal administrative purposes,
segmentation has been carried out by business segment.
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2. Principal products in each business segment

Business o
segment Sales category Principal products
Time & attendance (T&A) systems, payroll systems, human-resource
Information | management systems, cafeteria systems, access control systems, proximity IC
systems card solutions, system time recorders, attendance/human-resource and payroll
ASP services, time distribution and authentication services
Time Time
information PC-interface time recorders, computerized time recorders, standard electronic
management | . y i .
system . time recorders, electronic time stamps, numbering machines, patrol recorders
business cquipment
Automated fee systems, access control systems, parking lot management
. systems, bicycle parking systems, time registers, parking tower management
Parking systems ‘ ycle parking sys & p g g
systems, Internet parking guidance systems, parking lot total management
services
Industrial vacuum cleaners, standard dust collectors, oil mist collectors, fume
collectors, large dust collection systems, deodorization systems, high
Environmental | temperature hazardous-gas removal systems, pneumatic powder conveyance
systems systems, environmental equipment monitoring/maintenance support systems,
Environment] . . . . . .
svstem electrolytic water cleaning systems, alkaline electrolytic water industrial
Y .
business cleaning systems
Commercial vacuum cleaners, road and industrial sweepers, automatic floor
Clean systems | scrubbers, high-speed burnishers, dry-care cleaning systems, carpet cleaning
system, chemical products, supplies and accessories

3. Among operating expenses, the principal unallocated operating expenses included in the “Eliminations /
Corporate” item relate to divisions conducting Company-wide administrative activities, such as the parent
company General Affairs Department.

Fiscal year ended March 31, 2009 ¥2.819 million
Fiscal year ended March 31, 2010 ¥2.520 million

4. Among assets, the principal Company-wide assets included in the “Eliminations / Corporate” item include

surplus funds investments (cash and securities) at the parent company, long-term investment funds (investment

securities and long-term deposits), and assets relating to administrative divisions.

Fiscal year ended March 31, 2009 ¥35,625 million
Fiscal year ended March 31, 2010 ¥37,668 million

5. Change in accounting methods

Conversion method for financial statement entries of foreign subsidiaries, etc.

As noted in Changes in Basis of Presentation of the Consolidated Financial Statements, with effect from this

fiscal year, the conversion method for the income and expenses of overseas subsidiaries, etc. has changed to an

average exchange rate basis during the period.

In conjunction with this change, operating profit in the time information system business increased by
¥2 million and operating profit in the environment system business increased by ¥0 million.
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b. Segment information by geographical area

(Millions of yen)

Fiscal year ended March 31, 2009

[ April 1, 2008—
March 31, 2009

)

North

Eliminations

Consolidation

Japan Other Asia Ao Europe Total p— o
I Net sales and operating P/L
Net sales
(1) To customers 67,822 4,490 13,034 6,465 91,812 — 91,812
(2) Intersegment 1,956 42 243 58 2,301(( 2,301 ) —
Total 69,778 4,532 13,277 6,523 94,113|( 2,301 ) 91,812
Operating expenses 62,440 4,116 12,817 6,720 86,094 346 86,440
Operating profit (loss) 7,338 416 460 (196) 8,019|( 2,647) 5,371
IT Assets 52,745 3,664 10,834 9,823 77,067 25,124 102,192
(Millions of yen)
Fiscal year ended March 31, 2010
April 1, 2009-
[ March 31, 2010 ]
Japan Other Asia Al\lferrti . Europe Total Flmnators C"nsl‘::;ati‘m
I Net sales and operating P/L
Net sales
(1) To customers 58,182 4,206 10,517 5,678 78,586 — 78,586
(2) Intersegment 1,265 12 161 30 1,469|( 1,469 ) —
Total 59,447 4,219 10,679 5,709 80,055[( 1,469 ) 78,586
Operating expenses 54,982 3,910 10,737 6,038 75,668 990 76,659
Operating profit (loss) 4,465 308 (57) (328) 4,387 ( 2,460) 1,927
IT Assets 41,618 3,785 9,704 9,315 64,423 36,263 100,687

Notes 1. The national and regional demarcations are in accordance with the degree of geographical proximity.

2. Principal countries in each region:

(1) Other Asia: Singapore, Thailand, Malaysia, Indonesia, South Korea, China

(2) North America: United States, Canada

(3) Europe: France, Belgium, Spain

3. Among operating expenses the principal unallocated operating expenses included in the “Eliminationy
Corporate” item relate to divisions conducting Companywide administrative activities such as the parent

company General Affairs Dept.

Fiscal year ended March 31, 2009
Fiscal year ended March 31, 2010

¥2,819
¥2,520

million

million

4. Among assets, the principal Company-wide assets included in the “Eliminations/ Corporate” item include
surplus funds investments (cash and securities) at the parent company, long-term investment funds (investment
securities and long-term deposits), and assets relating to administrative divisions.

Fiscal year ended March 31, 2009
Fiscal year ended March 31, 2010
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5. Change in accounting methods

Conversion method for financial statement entries of foreign subsidiaries, etc.
As noted in Changes in Basis of Presentation of the Consolidated Financial Statements, with effect from this fiscal
year, the conversion method for the income and expenses of overseas subsidiaries, etc. has changed to an average

exchange rate basis during the period.
In conjunction with this change, operating profit in Asia decreased by ¥11 million while operating loss in North
America and Europe improved by ¥5 million and ¥7 million, respectively.

c. Overseas sales (Millions of yen)
Fiscal year ended March 31, 2009
[ April 1, 2008— J
March 31, 2009
Other Asia North America Europe Other regions Total
I Overseas sales 4,795 13,046 6,544 230 24,617
II Consolidated net sales 91,812
Proportion of consolidated
III net sales accounted for by 52 % 14.2 % 7.1 % 0.3 % 26.8 %
overseas sales
(Millions of yen)
Fiscal year ended March 31, 2010
{ April 1, 2009— ]
March 31, 2010
Other Asia North America Europe Other regions Total
I Overseas sales 4,353 10,526 5,678 171 20,730
II Consolidated net sales 78,586
Proportion of consolidated
III net sales accounted for by 5.6 % 13.4 % 7.2 % 0.2 % 26.4 %
overseas sales

Notes 1. Overseas sales comprise sales by the Company and its consolidated subsidiaries to countries and regions

other than Japan.

2. The national and regional demarcations are in accordance with the degree of geographical proximity.

3. Principal countries in each region:
(1) Other Asia: Singapore, Thailand, Malaysia, Indonesia, South Korea, China
(2) North America: United States, Canada
(3) Europe: France, Belgium, Spain
(4) Other regions: Central and South America

4. Change in accounting methods

Conversion method for financial statement entries of foreign subsidiaries, etc.

As noted in Changes in Basis of Presentation of the Consolidated Financial Statements, with effect from this
fiscal year, the conversion method for the income and expenses of overseas subsidiaries, etc. has changed to an
average exchange rate basis during the period.

In conjunction with this change, net sales in the "Other Asia" division decreased by ¥130 million and net sales in
the "North America" division declined by ¥32 million, while net sales in the "Europe" division decreased by

¥139 million.
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Lease transactions

Disclosure has been omitted, since the importance of these transactions is insufficient to warrant their disclosure in
summary financial statements.

Financial instruments

Disclosure has been omitted, since these transactions are not sufficiently important to warrant their disclosure in
summary financial statements.

Real estate including rental properties

Disclosure has been omitted, since these transactions are not sufficiently important to warrant their disclosure in
summary financial statements.

Transactions with related parties

Fiscal year ended March31, 2009 (April 1, 2008—March 31, 2009)

None

Fiscal year ended March31, 2010 (April 1, 2009-March 31, 2010)

None
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Deferred tax accounting

Fiscal year ended March 31, 2009
(As of March 31, 2009)

Fiscal year ended March 31, 2010
(As of March 31, 2010)

1 Breakdown of principal origins of deferred tax assets and
liabilities

(Deferred tax assets) (millions of yen)

Accrued enterprise tax 15
Accrued bonuses not deductible until paid 676
Nondeductible accounts payable and 268
long-term accounts payable
Accrued retirement benefits for employees 1.698
not deductible until paid ’
Loss carried forward 444
Valuation loss on investment securities 232
Surplus on allowance for doubtful 116
accounts
Unrealized gain on other securities 207
Other 673
Deferred tax assets (subtotal) 4,333
Valuation allowance (212)
Total deferred tax assets 4,121
(Deferred tax liabilities)
Reserve for advanced depreciation of
o (20)
building
Other (583)
Total deferred tax liabilities (603)
Net deferred tax assets 3,517

2 Principal components of significant differences arising
between the statutory tax rate and the effective tax rate

Statutory tax rate 40.6%
(Adjustments)
Entertainment and other nondeductible expenses 0.7
Dividend and other nontaxable income 0.9
Inhabitant tax per capita 1.6
Nondeductible amortization of goodwill 6.1
Realization of tax benefits on operating losses 0.3)
Tax credit for research and development expense  (1.9)
Increase (decrease) in valuation reserve 4.8
Other (1.1)
Actual tax rate 49.6

1 Breakdown of principal origins of deferred tax assets and
liabilities

(Deferred tax assets) (millions of yen)

Accrued enterprise tax 19
Accrued bonuses not deductible until paid 664
Nondeductible accounts payable and 130
long-term accounts payable
Accrued retirement benefits for employees 1562
not deductible until paid ’
Loss carried forward 708
Valuation loss on investment securities 249
Surplus on allowance for doubtful 95
accounts
Unrealized gain on other securities 80
Unrealized profit 252
Other 532
Deferred tax assets (subtotal) 4,295
Valuation allowance (763)
Total deferred tax assets 3,531
(Deferred tax liabilities)
Reserve for advanced depreciation of
o (19)
building
lntan.g%b.le fixed assets obtained by (322)
acquisition
Other (112)
Total deferred tax liabilities (454)
Net deferred tax assets 3,077

2 Principal components of significant differences arising
between the statutory tax rate and the effective tax rate

Statutory tax rate 40.6%
(Adjustments)
Entertainment and other nondeductible expenses 0.9
Dividend and other nontaxable income 4.2)
Inhabitant tax per capita 3.2
Nondeductible amortization of goodwill 8.7
Realization of tax benefits on operating losses (0.6)
Tax credit for research and development expense  (1.4)
Increase (decrease) in valuation reserve 8.6
Tax-rate difference for overseas subsidiaries 3.0
Equity method investment gain (1.0)
Other (1.6)
Actual tax rate 50.2
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Securities

Fiscal year ended March 31, 2009 (As of March 31, 2009

1. Trading securities None
2. Held-to-maturity bonds (Market price available None
3. Other securities (Market price available’ (Millions of yen)
Balance-sheet Unrealized gains
Type Acquisition cost amount (losses)
(1) Stocks 222 293 71
Securities for which balance
. ... |(2) Bonds — — —
sheet amount exceeds acquisition
cost (3) Other — — —
Subtotal 222 293 71
for which bal (1) Stocks 2,523 1,952 (571)
Securities for which balance
sheet amount does not exceed (2) Bonds >0 40 ©)
acquisition cost (3) Other 500 498 )
Subtotal 3,073 2,491 (582)
3,295 2,784 (511)
4. Other securities sold during the year April 1, 2008, to March 31, 200
(Millions of yen)
Sale price Gain on sale Loss on sale
78 12 44

5. The details and consolidated balance sheet amount for securities which are not marked to mark:

(1) Shares of subsidiaries and affiliates ¥1,122 million

(2) Held-to-maturity bond:s Negotiable deposits ¥1,191 million

(3) Other securities Unlisted stocks ¥115 million
Preferred securities ¥500 million
Other ¥1 million

Derivatives

1. Currency-related

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2009
and 2008.

2. Interest-rate-related

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2009
and 2008.

3. Other

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2009
and 2008.
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Securities

Fiscal year ended March 31, 2010 (As of March 31, 2010

1. Trading securities None
2. Held-to-maturity bonds (Millions of yen)
Balance-sheet Market price at Unrealized gains
amount fiscal year-end (losses)
Bonds whose market price does not exceed th
balance-sheet amoun 1,426 1,422 3)
Total 1,426 1,422 3)
3. Other securities (Millions of yen)
Balance-sheet Unrealized gains
Type amount Acquisition cost (losses)
(1) Stocks 952 731 221
Securities for which balance
. ... | (2) Bonds — — —
sheet amount exceeds acquisitior
cost (3) Other 301 300 1
Subtotal 1,253 1,031 222
(1) Stocks 1,602 2,020 (418)
Securities for which balance (2) Bond . . .
sheet amount does not exceed ones
acquisition cost (3) Other 96 100 €)]
Subtotal 1,699 2,120 (421)
Total 2,953 3,151 (198)
4. Other securities sold during the year April 1, 2009, to March 31, 2010
(Millions of yen)
Sale price Gain on sale Loss on sale
50 —

Derivatives

1. Currency-related

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2010

and 2009.

2. Interest-rate-related

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2010

and 2009.

3. Other

No details are stated here, as there was a zero balance at the year-end for both the fiscal years ended March 31, 2010

and 2009.
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Retirement benefits

Fiscal year ended March 31, 2009
[ April 1,2008— J
March 31, 2009

Fiscal year ended March 31, 2009
{ April 1,2009- ]
March 31, 2010

1 Outline of the retirement benefit plans adopted

Defined benefit corporate pension scheme:
From March 1, 2009, the Company
adopted a defined benefit corporate
pension scheme as part of its
retirement benefit plan.

Defined contribution pension scheme:
From March 1, 2009, the Company
adopted a defined contribution pension
scheme as part of its retirement benefit
plan.

Employees’ pension fund:
Since April 1, 1980, the Company has

used an employees’ pension fund plan
(comprehensive establishment type) as
a supplement to its existing retirement
benefit plan. As of March 31, 2009,
the total pension assets of the said
pension fund included ¥10,270 million
of pension assets computed on the
basis of the total proportion of benefits
that the fund accounts for.

On March 1, 2009, the Company abolished its tax-
qualified pension plan and retirement lump-sum grant
system, and shifted to a defined benefit corporate pension
scheme and a defined contribution pension scheme.

2 Retirement benefit obligations (¥ million)

(1) Projected benefit obligations 10,333
Breakdown:

(2) Unrecognized prior service
cost (36)

(3) Unrecognized actuarial
difference 1,410

(4) Plan assets 4,751

(5) Accrued retirement benefits 4,207

The change in the retirement benefit system had the
following impact:

(¥ million)

(1) Reduction in projected

benefit obligations 4,240
(2) Unrecognized actuarial

difference (599)
(3) Transferred pension assets* (3,358)
(4) Reduction in accrued

retirement benefits 281

* Assets transferred to defined contribution pension
scheme

1 Outline of the retirement benefit plans adopted

Defined benefit corporate pension scheme:
From March 1, 2009, the Company
adopted a defined benefit corporate
pension scheme as part of its
retirement benefit plan.

Defined contribution pension scheme:
From March 1, 2009, the Company
adopted a defined contribution pension
scheme as part of its retirement benefit
plan.

Employees’ pension fund:
Since April 1, 1980, the Company has

used an employees’ pension fund plan
(comprehensive establishment type) as
a supplement to its existing retirement
benefit plan. As of March 31, 2010,
the total pension assets of the said
pension fund included ¥14,053 million
of pension assets computed on the
basis of the total proportion of benefits
that the fund accounts for.

2 Retirement benefit obligations (¥ million)

(1) Projected benefit obligations 10,150
Breakdown:

(2) Unrecognized prior service 32)
cost

(3) Unrecognized actuarial 723
difference

(4) Plan assets 5,590

Difference 3,868
(5) Prepaid pension expenses 14
(6) Accrued retirement benefits 3,883
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Retirement benefits

Fiscal year ended March 31, 2009
April 1, 2008-
[ March 31, 2009 ]

Fiscal year ended March 31, 2010
[ April 1, 2009— ]
March 31, 2010

3 Retirement benefit expenses

(1) Service cost (not including (6)) 822 (¥ million)

3 Retirement benefit expenses

(1) Service cost (not including (6)) 573 (¥ million)

(2) Interest cost 326 (2) Interest cost 248
(3) Expected return on plan assets (279) (3) Expected return on plan assets (164)
(4) Amortization of prior service 0 (4) Amortization of prior service 3)
cost cost
(5) Amortization of actuarial loss 232 (5) Amortization of actuarial loss 249
Subtotal 1,102 Subtotal 902
(6) Employees’ pension fund 522 (6) Employees’ pension fund 507
(7) Other* 93 (7) Other* 345
Total retirement benefit expenses 1,718 Total 1,755
(8) Loss associated with transfer
to defined contribution (281) * Contribution paid to defined contribution pension
pension scheme scheme
Total 1,437

* Contribution paid to defined contribution pension
scheme

4 Assumptions used in the calculation of retirement benefit
obligations
(1) Method of attributing
projected benefits to periods
of service

(2) Discount rate 2.5%
(3) Expected rate of return on plan assets 3.5%
(4) Amortization period for prior service 10 years

cost

(The method used is to charge this proportionately to
income for a fixed number of years within the
average remaining period of service of Company
employees when it arises.)

(5) Amortization period for actuarial
difference
(The method used is to charge this proportionately to
income for a fixed number of years within the
average remaining period of service of Company
employees at the time it arises. The amounts are
charged to income from the following fiscal year.)

Straight-line basis

10 years

4 Assumptions used in the calculation of retirement benefit
obligations
(1) Method of attributing
projected benefits to periods
of service

Straight-line basis

(2) Discount rate 2.5%
(3) Expected rate of return on plan assets 3.5%
(4) Amortization period for prior service 10 years

cost

(The method used is to charge this proportionately to
income by the straight-line method over a fixed
number of years within the average remaining period
of service of Company employees when it arises.)

(5) Amortization period for actuarial
difference
(The method used is to charge this proportionately to
income by the straight-line method over a fixed
number of years within the average remaining period
of service of Company employees when it arises in
each consolidated fiscal year. The amounts are
charged to income from the following fiscal year.)

10 years
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Per-share data

Fiscal year ended March 31, 2009
[ April 1, 2008- ]
March 31, 2009

Fiscal year ended March 31, 2010

[ April 1, 2009- ]
March 31, 2010

Net assets per share 972.08 yen

Net income per share 28.14 yen

Diluted net income per share —

Net assets per share

Net income per share

Diluted net income per share

964.78 yen

13.20 yen

Notes: 1. Details of diluted net income per share are not stated for the fiscal year ended March 31, 2010, because

there are no potential shares.
2. The basis for these calculations is as follows:

1. Net assets per share

Fiscal year ended
March 31, 2009
(At March 31, 2009)

Fiscal year ended
March 31, 2010
(At March 31, 2010)

Total net assets in consolidated balance sheet

assets per share (Thousands)

(Millions of yen) 75,394 74,967
Net assets relating to common stock (Millions of yen) 74,462 73,901

Principal component of the difference (Millions of

yen)

Minority interests 932 1,066
No. of shares of common stock issued (Thousands) 81,257 81,257
No. of shares of common stock held as treasury stock 4,656 4,658
(Thousands)

No. of shares of common stock used to compute net 76,601 76.599

2. Net income per share and diluted net income per share

Fiscal year ended
March 31, 2009
April 1,2008-
March 31, 2009

Fiscal year ended
March 31, 2010
April 1,2009-
March 31, 2010

)

Net income in the consolidated statements of income

during the term (Thousands)

(Millions of yen) 2,214 1,010
Net income relating to common stock (Millions of yen) 2,214 1,010
A . of sh f tock outstandi

verage no. of shares of common stock outstanding 78,678 76,599

Diluted net income per share

Net income adjustment (Millions of yen)

Increase in common stock (Thousands)

(Including stock options from acquisition of
treasury stock) (Thousands)

Summary of potential shares not included in
calculation of diluted net income per share
because they are nondilutive

Stock options from
acquisition of treasury
stock (8,000 shares)

Significant subsequent events
None
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